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CORPORATE INFORMATION

This half-year report covers both Retail Star Limited {the “Company™ as an individual entity and the
consolidated entity comprising Retail Star Limited and Hs subsidiaries (the “Group”).

A description of the Group's operations and of its principal activities is included in the review of operations and
activities in the directors’ report on page 2. The directors’ report is unaudited and does not form part of the

financial report.

DIRECTORS
Mr 1 Kestel {Chairman)
Mr S Nicols

Mr A Crimmins

COMPANY SECRETARY
Mr 8 Headon
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Sydney NSW 2000

PRINCIPAL PLACE OF BUSINESS
Level 2, 350 Kent Street
Sydney NSW 2000

POSTAL ADDRESS
PO Box Q181

QVE Post Shop
Sydney NSW 1230

AUDITORS

HLB Mann Judd

Level 19, 207 Kent Street
Sydney NSW 2000

SOLICITORS
Steinepreis Paganin
Level 4 Next Building
16 Miligan Street
Perth WA 8000

SHAHRE REGISTRY

Computershare Investor Services Pty Limiled
Level 3, 80 Carrington Street

Sydney NSW 2000

INTERNET ADDHRESS

www. retail-siar.com.ay

ASX CODES
Shares HSL

COUNTRY OF INCORPORATION AND DOMICILE

Australia
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DIRECTORS’ REPORT

Your direciors subrmit theiy report for the half-yvear ended 31 January 2007,

CHRECTORS

The names of the company's directors in office during the halt-year and until the date of this report are as below, Cirectors
ware in office for this entire period unless otherwise stated.

Ross Kestel (Chaiman} - appointed 15 Aagust 2608

Steve Nicols - appointed 15 August 2008
Anthony Crimmins -~ appointed 15 August 2008
Andrew Brown - resigned 15 August 2006
Tony Gattari -~ resigned 15 August 2006
Duncan Shaw -~ ragigned 5 August 2008

REVIEW AND RESULTS OF OPERATIONS
Operating review

The principal activity during the financial period of the entities within the consolidated entity was to confinue a review of
opportunities in the area of refall operations in recreational products and general merchandise.

On 27 March 2006, the Desd Administrators and the Company enlered into a Deed of Company Arrangement (DOCA).
The Deed Administrators accepted a proposal on behalf of an invesiment group (Investment Group} for the restructuring
and recapilalisation of the company, including the settlement of all creditor claims.

At a meeting of Shareholders held on 15 August 2008, the shareholders of the Company approved the various resolutions
required 1o complele the restructuring and recapitalisation of the Company. Following the shareholders’ mesting, the
DOCA was terminated, and the management of the Company was retumed 1o the new Directors.

The recapitalisation proposal involved the issue of shares {o a number of parties to fund paymenis to the ¢reditors under
the DOCA and the Company's ongaing activities. The DOCA has now terminated and all claims of creditors against the
Company have been extinguished.

The following capital raisings were finalised on 22 August 2006 as part of the recapitalisation process:

v Allotment of 38,000,000 ordinary shares at $8.001 for $38,000 on 22 August 2006,
v Allotment of 160,000,000 ordinary shares at $0.008 for $9580,000 on 22 August 20086.

The new Board of Directors of the Company intends to continue the relail business that was operated by "G Retail” bul
under a new brand and primarily focusing on infernet sales. |n addition, the Board will also actively atiempt 1o identify other
acguisitions that will create Sharsholder value. These other acguisitions may nof be in the same induskry as the
Company's current activities.

Subsequent to the lermination of the DOCA the following capilal raisings were completed:

v Allotment of 120,000,000 ordinary shares at $0.012 for $1,440,000 on 8 November 2008,
v Allotment of 40,000,000 ordinary shares at $0.012 for $480,000 on 21 December 2008,

The Company was reinstated to official quotation on the ASX on 30 January 2007.
The profit for the period was $286,974 {2006 loss of $8,208,402).

AUDITOR'S INDEPENDENCE DECLARATION

The dirgctors received the declaration on page 3 from the auditor of the Cornpany.
This deciaration forms part of the directors’ report.

Signed in accardance with a resclution of the Board of Directors.

+ T ofc?

Foss Kestel
Cirector

FParth, 31 March 2007
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Chartered Accountants

31 March 2007

The Directors

Retail Star Limited
(formerly G Retail Limited}
15 Castlereagh Street
SYDNEY NSW 2000

Dear Sirs
AUDITOR’S INDEPENDENCE DECLARATION

As auditor of Retail Star Limited and its controlled entities for the half-year ended 31 January 2007, | declare
that, io the best of my knowledge and belief, there have been:

(a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation to
the review: and

(b}  no contraventions of any applicable code of professional conduct in relation to the review.

Yours faithfully

LI
@\

Partner
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CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE HALF-YEAR ENDED 31 JANUARY 2067

Continuing operations

Revenue

Other income — debis forgiven under Deed of Company Arrangement
Other expenses

Profit/{loss) from continuing operations before income iax
Income tax expense

Profit/(loss) attributable to members of the parent

Earnings per share {cents per share)
Hasic for profit/{ioss) for the year

Diluted tor profit/{loss) for the year

Note

CONSOLIDATED

31 January 31 January
2007 2006

5 $

34,398 12,324,802
374,478

{141,901 {18,531,304)
268,974 (6,206,402}
268,974 (6,206,402}
0.12 {18.54)
0.11 {15.54}

The condensed consolidated income statement should be read in conjunclion with the accompanying notes.

AETAIL ETAR L$AITZD 4

HALF-YEZAR RPORT 31 SANUARY 2007



CONDENSED CONSOLIDATED BALANCE SHEET

AS AT 31 JANUARY 2007

ASSETS

Current Assets

Cash and cash equivalenis
Trade and other receivables
inveniories

Total Current Assels

Non-Current Assels
investments in subsidiaries
Total Non-Current Assels

TOTAL ASSETS

LIABILITIES

Current Liabilities
Trade and other payables
Bark overdraft

Total Current Liabilities
TOTAL LIABILITIES
NET ASSETS

EQUITY

Equity atiributable to equity holders of the parent

Contribuied equity
Accumutated losses
TOTAL EGUITY

Note CONSOLIDATED
As at As at
31 January 31 July
2007 2006
3 $
7 1,888,775 1,345 4293
37,982 -
53,173 83,173
1,787,930 1,388,602
[+ - -
1,787,930 1,388,602
82,748 2,831,878
7 - 38,086
82,748 2,669,964
82,748 2,669,964
1,885,182 (1,271,382}
4 25,522,845 22,823,073
(23,827,463} (24,094,437
1,885,182 (1,271,382}

The condensed consolidated balance sheed should be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE HALF-YEAR ENDED 31 JANUARY 2067

Note Afiributable to equity holders of the parent
{ssued Retained Totat
capital earnings equity
$ $ $

Balance at 1 August 2005 22,823,000 (17,638,000} 5,185,000
Total income and expense for the period recognised
directly in equity - - -
L.oss for the period - (8,208,402} (8,208,402}
Total income/expense for the period - (8,208,402} (8,208,402}
Shares issued in the period - - -
Equity raising costs - - -
At 31 January 2006 22,823,000 (23,844,402} 1,021,402}
Balance at 1 August 2006 22,823,075 (24,094,437} {1,271,362}
Total income and expense for the period recognised
directly in equity - - -
Profit for the period - 266,974 266,974
Total income/expense for the period - 266,974 266,974
Shares issued in the period 2,918,000 - 2,918,000
Equity raising costs {218,430} - {218,430}
At 31 January 2007 25,522,645 (23,827,463} 1,685,182

The condensed consolidated staternent of changes in equity should be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FOR THE HALF-YEAR ENDED 31 JANUARY 2067

Note CONSOLIDATED
31 January 31 January
2007 2006
3 $

Cash tlows from operating activities
interest income 31,017 14,707
Heceipts from customers - 13,833,516
Payments 1o suppliers {130,149} {9,970,565)
Funds paid io the Creditors Trust on successiul completion of Deed of
Heconstruction {2,257,000) -
MNet cash flows from/{used in} operating activities {2,355 232} 3,877,658
Cash tlows from investing activities
Proceeds from sale of property, plant and equipment - 91,043
MNet cash from investing activities - 91,043
Cash tlows from financing activities
Proceeds from issue of shares 2,918,000 -
Share issue cosis {173,338} -
Met cash flows from financing activities 2744 684 -
Net increase in cash and cash sguivalents 388,432 3,968,701
Cash and cash eguivalenis at beginning of period 1,307,343 1,235,000
Cash and cash equivalents at end of period 7 1,898,775 5,203,701

The condensed consolidated cash flow statement should be read in conjunction with the accompanying notes.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE HALF-YEAR ENDED 31 JANUARY 2067

(a)

{b)

{c)

CORPORATE INFORMATION

The financial report of the Company for the half-year ended 31 January 2007 was authorised for issue in accordance
with a resolution of the directors on 30 March 2007.

The Company is limited by shares, incorporated in Australia and its shares are publicly raded on the Australian
Securities Exchange.

The principal activity during the financial period of the entities within the consolidaled entity, subsequent to entering
into a Ueed of Reconstruction, was to continue a review of opportunities in the area of refail operations in recreational
products and general merchandise.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The halt-year financial report does not include alt notes of the type normally included within the annual financial report
and therefore cannot be expected 1o provide as full an understanding of the financial performance, financial position
and financing and investing activities of the consolidaled entity as the full financial report.

The half-year financial report should be read in confunchion with the Annual Financial Report of the Company for the
year ended 31 July 20086.

it is also recommendsd that the hali-year financial report be considered together with any public announcements
made by the Company during the half-year ended 31 January 2007 in accordance with the continuous disclosure
obligations arising under the Corporations Act 2001,

Basis of preparation

the half-year financial report is a general-purpose financial report, which has been prepared in accordance with the
requirements of the Corporations Act 2001, applicable Accounting Standards including AASE 134 “Interim Financial
Reporting” and other mandatory professional reporting requirements.

The half-year financial report has been prepared on a historical cost and accoruals basis.
The financial report is presenied in Australian dollars.

For the purpose of preparing the hali-year financial report, the half-year has been treated as a discrete reporting
period.

Basis of consolidation

The hali-year consolidated financial stalernents comprise the financial siatemsnis of the Group as at 31 January
2007,

A controlled entity is any sntily in respect of which Hetall Star Limited has the power {o control the financial and
operating policies so as o obtain benelits from its activities.

A dist of controlled entities is contained in Note 9 to the financial statements.,

All inter-company balances and transactions between eniities in the consolidated entity, including any unrealised
profits or losses, have been eliminated on consolidation.  Accouniing pdlicies of subsidiaries have been changed
where necessary to ensure consistency with those policies applied by the parent entity.

Income Tax

The charge for current income fax expense is based on the profit for the period adjusted for any non-assessable or
disaliowable items. It is calculated using the tax rates that have been enacted or are substantially enacted by the
balance date.

Deferred lax is accounted for using the balance sheet liability method in respect of temporary differences arising
between the tax bases of assels and Habilities and their carrying amounis in the financial statements. No deferred
income tax will be recognised from the initial recognilion of an asset or labillly, excluding a business combination,
where there is no effect on accounting or taxable profit or loss.

Deferred tax is calculated at the lax rates that are expecied to apply to the period when the asset is realised or Hability
is settled. Deferred fax is credited in the income stalement except where it relates 1o iterns that may be credited
directly to equity, in which case the deferred fax is adiusted directly against equity.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE HALF-YEAR ENDED 31 JANUARY 2067

{a)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont)
Income Tax {cont}

Deferred income 1ax assefs are recognised fo the extent that # is probable that future tax profits will be available
against which deductible temporary differences can be utitised.

The amount of benefils brought to account or which may be realised in the fulure is based on the assumption that no
adverse change will ocour in income taxation legislation and the anticipation that the consglidated entity will drive
sufficient future assessable income to enable the benefit to be realised and comply with the conditions of deductibillty
imposed by the law.

Retail Star Limited and its wholly-owned Australian subsidiaries have formed an income tax consoclidaled group under
the tax consolidation regime. Each entity in the group recognises its own current and deferred tax liabilities, except
for any deferred tax liabilities resulting from unused tax losses and tax credits which are immediately assumed by the
parent enlity. The current tax lability of each group entity is then subsequently assumed by the parent entity. The tax
consolidated group has entered a tax sharing agreemeni whereby each company in the group contribudes to the
income tax payable in proportion 1o its coniribution 1o the net profil before tax of the tax consolidated group.

{b) Inventories

inventories are measured at the lower of cost and net realisable value.

{c) Impairment of Asseis

Al each reporting date, the group reviews the carrying values of is tangible and intangible asseis o delermine
whether there is any indication that those assets have been impaired. If such an indicalion exists, the recoverable
amount of the asset, being the higher of the asset's fair value less cosis to sell and value in use, is compared to the
asset's carrying value. Any excess of the assef's carying value over its recoverable amount is expensed to the
income statemant.

impairment testing is performed annually for goodwill and intangible assets with indefinite lives.

When i is not possible {0 estimate the recoverable amount of an individual asset, the group estimates the recoverable
amouni of the cash-generating unit to which the asset belongs.

{d) Cash and Cash Eguivalents

Cash and cash eguivalents include cash on hand, deposits held at eall with banks, other short-term highly liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafls are shown within
short-term borrowings in current liabilities on the balance sheet.

{e) Revenue

Revenue from the sale of goods is recognised upon the delivery of goods fo customers.

Al revenue is stated net of the amount of goods and services tax (GST).

{h Goods and Services Tax (GST}

Hevenues, expenses and assets are recognised net of the amount of GST, except where the amount of G8T incurred
is not recoverable from the Australian Tax Office. In these circumstances the GST is recognised as par of the cost of
acquisition of the asset or as part of an Hem of expense.

Heceivables and payables in the balance sheet are shown inclusive of GBT.

Cash flows are presented in the cash flow statement on a gross basis, except for the GST component of investing
and financing activities, which are disclosed as operating cash flows.

{g) Comparative Figures

AETAIL ETAR L$AITZD

When required by Accounting Standards, comparalive figures have been adjusted o conform to changes in
preseniation for the current ftinancial year.

w
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE HALF-YEAR ENDED 31 JANUARY 2067

{h) Critical accounting estimates and judgments

The directors evaluate estimates and judgments incorporated into the financial report based on historical knowledge
and best available current information. Eslimates assume a reasonable expectation of fulure events and are based
on current trends and economic data, obtained both externally and within the group.

Key estimates ~ impairment

The group assesses impairment at each reporting dale by evaluating conditions specific to the group that may lead to
impairment of assets. Where an impairment trigger exists, the recoverable amount of the asset is determined. Value-
in-use calculations performed in assessing recoverable amounis incorporate a number of key estimates.

CONSOLIDATED
31 January 31 January
2007 2006
3 $
3. HREVENUE, INCOME AND EXPENSES
Revenue, Income and Expenses from Continuing Operations
{a) Revenue
Finance revenue — Bank interest 34,399 14,707
Hevenue from ordinary aclivities - 12,310,185
34,368 12,324,802
{b) Other expenses
Auditors remuneration 40,000 -
Directors’ fees 41,2580 -
Barrowing cosis - 7,353
Cost of sales - 10,876,007
Adminisiration expenses 60,651 5,560,432
Selling - 110,933
Qcoupancy - 1,587 214
Marketing - 275,055
Distribution - 44,310
141,801 18,531,304
4. CONTRIBUTED EQUITY AND RESERVES
Ordinary shares (i) 25,522,645 22,823,075
25,522,645 22,823,075
i} Ordinary shares
tssued and fully paid 27,193,334 24,275 334
lL.ess: equily raising costs {1,870,68%) {1,452 288)
25,522,645 22,823,075

Fully paid ordinary shares have the right tc receive dividends as declared and entitle their holder 1o vote sither in
person of by proxy at a meeting of the Company.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE HALF-YEAR ENDED 31 JANUARY 2067

CONTRIBUTED EQUITY AND RESERVES (cont}

Movement in ordinary shares on issue

At 1 August 2006

Ordinary shares issued on 22 August 2006
Ordinary shares issued on 22 August 2006
Ordinary shares issued on 8 November 2008
Ordinary shares issued on 21 December 2006
Transaction costs on share issue

At 31 January 2007

Movement in options expiring 30 November 2008 exercisable at $1.00
At 1 August 2006

Options expired on 30 November 2008

At 31 January 2007

Movement in options expiring 31 May 2007 exercisable at $0.60
At 1 August 2006
At 31 January 2007

Movement in options expiring 31 May 2008 exercisable at $0.80
At 1 August 2006
At 31 January 2007

Movement in options expiring 31 May 2008 exercisable at $1.00
At 1 August 2006
At 31 January 2007

Maovement in options expiring 15 December 2009 exercisable at
0261

At 1 August 2006
At 31 January 2007

Maovement in options expiring 15 December 2010 exercisable at
$0.287

At 1 August 2006
At 31 January 2007

Maovement in options expiring 15 December 2011 exercisable at
$0.314

At 1 August 2008
At 31 January 2007

AETAIL ETAR L$AITZD 1

Number
37,829,753
38,000,000

180,000,000
120,000,000
40,000,000

¥
22 823,075
38,000
960,000
1,440,000
480,000
(218,430)

305,520,753

28,522,645

311,000
(311,000)

65,000

65,000

65,000

65,000

70,000

70,000

1,333,334

1,333,334

1,333,334

1,333,334

1,333,334

1,333,334
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE HALF-YEAR ENDED 31 JANUARY 2067

4. CONTRIBUTED EQUITY AND RESERVES {cont}

Movement in options expiring 15 December 2009 exercisable at $0.25 Number $
At 1 August 2006 3,300,000 -
At 31 January 2007 3,300,000 -

5. SEGMENT INFORMATION

The entity operates predominantly in one industry, retailing and in one gecgraphical area being Australia.

6. DIVIDENDS PAID AND PROPOSBED
No dividends were paid or proposed during the period ended 31 January 2007,

CONSOLIDATED
31 January 31 July
2007 2006
3 $
. CASH AND CASH EGUIVALENTS
Heconciliation of Cash
For the purposes of the Cash Flow Statement, cash and cash
sguivalenis comprise the following:
Cash at bank and in hand 1,698,775 1,345,429
Bank overdraft i (38,086)
1,696,775 1,307,343
8. CURHENT ABEETS - INVENTORIES
Finished goods (net realisable valus)} 53,173 53,173
Total inventories al the lower of cost ar net realisable value 53,173 53,173
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE HALF-YEAR ENDED 31 JANUARY 2067

8. CONTROLLED ENTITIES

The consolidated financial statemeants include the financial statements
of Retail Star Limited and the controlled subsidianies listed in the
following table:

Country of % Equity interest
Incorporation 31 January 31 July
2007 2006

Star Shopper Pty Lid Australia 100 100
fformerly Gowings Pty Lid)
Star Shopper Wheiesaie Py Lid Ausiralia 100 106
fformatly Gowings Wholesale Ply Lid}
Gowings Hardware Pty Lid” Australia NiL 100

*Entities In Hguidation

These eniities are in liguidation and consequently are not
cantrolied by the Company at 31 January 20047,

10, TERMINATION OF VOLUNTARY ADMINISTHATION

On & Novernber 2008 the Company was placed in voluntary administration. & Deed of Company Arrangement
anterad info on 27 March 2008 was terminated following a shareholders’ mesting on 15 August 2008, and the
managemeni of the Company was reiurned to the current directors.

11, EVENTS AFTER THE BALANCE SHEET DATE

MNa significant events have oocurred after the balance sheet date.
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DIRECTORS’ DECLARATION

FOR THE HALF-YEAR ENDED 31 JANUARY 2067

in accordance with & resciution of the directors of Retail Star Limited, | state that:
in the opinion of the directors:

{a) The financial statemenis and notes of the consolidated entity are in accordance with the Corporations Act 2001,
including:

(I} giving a true and fair view of the financial position as at 31 January 2007 and the performance for the half-vear
anded on that date of the consolidated eniity; and

{iif complying with Accounting Standard AASEB 134 “interim Financial Reporting” and the Corporations
Regulations 2601; and

{b) there are reasonable grounds to believe that the company will be able to pay its debts as and when they become
due and payable.

O behalf of the Board

+ r’(.';mﬁ”

Hoss Kestel
Cirector

FParth, 31 March 2007
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HETAIL STAR LIMITED
{formerly G Retail Limited)
ACN 098 238 585

INDEPENDENT REVIEW REPORT

To the Members of Hetail Star Limited:

Scope

We have reviewed the financial report of Retall Star Limited for the hall-year ended 31 January 2007, as set oul on
pages 4 to 14.

The financial report includes the financial statements of the consolidated entity comprising the company and the
entities it controlled at the end of the hall-year or from time to time during the hall-year. The company's directors are
responsible for the financial report. We have performed an independent review of the financial report in order to state
whathet, on the basis of the procedures described, anything has come to our attention that would indicate that the
financial report is not presenied faily in accordance with Accounting Standard ASRE 2410 "Review of an Interim
Financial Report Performed by the Independent Audifor of the Entity”, other mandatory professional reporting
requirements in Australia, statutory requirements and ASX Listing Rules, so as to present a view which is consistent
with our understanding of the consolidated entity's financial position, and performance as represenied by the results of
its operations and is cash flows, and in order for the company fo meet its obligations to lodge the financial report with
the Ausfralian Securities and Investments Commission and the ASX.

Our review has been conducted in accordance with Australian Auditing Standards applicable to review engagements.
A review is limited primarily fo inquiries of the entity’s personnel and analytical procedures applied to the financial
data. These procedures do not provide all the evidence that would be required in an audit, thus the levet of assurance
provided is less than given in an audit. We have not petformed an audit and, accordingly, we do not express an audit
opinion.

Independence

in conducting our review, we followed applicable independence requirements of Australian professional ethical
pronouncements and the Corporations Act 2001,

Quatification

As stated In Note 10, Administrators were appointed 1o the companies in the consolidated entity on 8 November 2005,
and the companies remained under Administration until 15 August 2008.

As the accounting records maintained during the period in which the companies in the consolidated entily were under
Administration are not adequate to permit the application of necessary review procedures we were unable to oblain all
the information and explanalions we reguired in order 10 form an opinion on the financial report for the year ended 31
July 20086.

Qualified Review Statement

Based on our review, which is not an audit:

{1} because of the existence of the limitation on the scope of cur work as described in the qualification paragraph,
and the effects of such adjustments, if any, as might have been determined fo be necessary had the lmilation
not existed, we are unable io, and do nol, state whether the comparative information included in the half-year
financial report, or the profit of the consolidated entity for the half-year ended 31 January 2007, is not in
accordance with:

{} the Corporations Act 2001, including:

{y giving a true and fair view of the consolidated entity’s financial position as at 31 January 2006 and of
its performance for the half-years ended on 31 January 2006 and 31 January 2007; and

{} complying with Agcounting Standard AASE 134 "Interim Financial Reporting” and the Corporations
Regulations 2001; and



RETAIL STAR LIMITED
{formerly G Retail Limited)
ACN 098 238 585
INDEPENDENT REVIEW REPORT (continued)
{} other mandatory professional reporting requirements in Australia and ASX Listing Rules as they relate to

Appendix 4£3.

we have not become aware of any matter that makes us believe that the balance sheet of Retail Star Limited as
at 31 January 2007 is not in accordance with:

{} the Corporations Act 2001, including:
{} giving a true and fair view of the consolidated entity’s financial position as af 31 January 2007; and

{} complying with Agcounting Standard AASE 134 “Interim Financial Reporting” and the Corporations
Regulations 2001; and

{} other mandatory professional reporting requirements in Australia and ASX Listing Rules as they relate to
Appendix 463

ML R

DKSw HLE MANN JUDD
Partner {(NSW Partnership)

Chartered Accountanis

Sydney
31 March 2007



